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alterations in the structure of the economic society, a bounty
system does not give rise to such serious consequences. There-
fore it is much easier and more practicable to terminate a
system of bounties than one of protective duties.

In anticipation of the criticism on the administrative ground
that a bounty system would call for the provision of additional
funds within the budgetary system, it may be pointed out that
it would merely mean an alteration in the route through which
the tax-payers' money would be remitted to the industries
concerned. In fact, the administration of a bounty system
would involve nothing more serious or radical than the simple
addition of a new spending department to the many others,
e.g. departments of agriculture and public health, that are
already in existence, and it can and should be financed exactly
in the same way as the other departments are.1

12. PRINCIPLES OF DISCRIMINATING PROTECTION

It is only when the scope and limitation of a policy of
industrial development through state aid has been properly
defined as suggested in Section 10 and the practical limits of
the bounty method of protection have been exhausted as
indicated in Section u, that the claim of a protective tariff
to a place in a rationalised system of state economic policies
may be conceded. The administration of a protective tariff,
again, is, as is clearly brought out in the pages of a recent
authoritative work on American tariff-making,3 beset with an
almost interminable series of difficulties. To secure the adminis-
tration of protective tariffs in India against the well-known
dangers of political corruption, encouragement and perpetua-
tion of inefficiency, and excessive burden on any group or
class in particular and the community in general, the Indian
Fiscal Commission insisted on the need for discrimination
and laid down certain guiding principles for the practical
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